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New Fracking Deal Unlocks Some Leases
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Thousands of upstate landowners can renegotiate leases that permit natural-gas drilling Chesapeake Energy Corp Chesapeake Energy Corp
on their property under an agreement announced Thursday between New York Attorney
General Eric Schneiderman and Chesapeake Energy Corp. SUBJECTS
b
Domestic Politics Political/General News

The agreement covers more than 4,400 landowners on about 360,000 acres of property
in an area of the state along the Pennsylvania border—known as the Southern Tier—
where gas companies have swarmed for the past decade to tap the resource-rich INDUSTRIES

Marcellus Shale deep below the surface. M
p Energy Crude Oil/Natural Gas

Politics/International Relations

The attorney general's office began investigating claims in 2009 that Chesapeake was
unfairly locking landowners into expired leases. The company had contended that the
state Department of Environmental Conservation's halt of high-volume hydraulic Most Popular in WSJ »
fracturing, or fracking, in 2008 triggered "force majeure"—a legal concept that, if

applied, would automatically extend the leases because the state's action was akin to

an act of God or natural disaster. 1. Why Capitalism Has an Image Problem
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Claiming their leases had expired and were undervalued, several hundred landowners 2. Iran Warns Arab States Over Syria

have sued Chesapeake in federal court to get new agreements.
3. Opinion: Andrew Klavan: Batman Battles the Politics of

Under pressure from Mr. Schneiderman, Chesapeake agreed to release property Resentment

owners from the requirements of about 50 leases. 4. Charges Weighed in Kidnap
The vast majority of the other owners would now be free to negotiate with other gas 5. Opinion: Campbell Brown: Teachers Unions Go to Bat
companies for better terms, but they currently remain under lease with Chesapeake. If a for Sexual Predators

gas company offers a new lease to a landowner, Chesapeake must either match that

Most Read Articles Feed
offer or release the owner from the lease.

Ken Sauve, 50 years old, who owns a 151-acre plot in Lisle, N.Y., with a Chesapeake
lease, said the deal was a "step in the right direction for a lot of people.” But he said it
may be challenging to find an energy company willing to negotiate more favorable terms,
leaving Chesapeake in a powerful position.

"What natural-gas company in their right mind will spend significant time and resources
negotiating a lease with us knowing full well that all Chesapeake has to do is match it?"
he said. "Since there is not much leasing occurring in the area at this time anyway, this
seems to be a win for Chesapeake more so than a win for landowners."

Under the agreement, Chesapeake agreed to cease using force majeure to extend
leases expiring after Dec. 31, 2013.

Mr. Schneiderman said the agreement would "provide a safety net for thousands of


http://online.wsj.com/public/page/accuweather-detailed-forecast.html?name=New York, NY&location=10005&u=http%3A//www.accuweather.com/hosted/wsj/wsj.asp%3Flocation%3D10005%26metric%3D0http%3A//www.accuweather.com/hosted/wsj/wsj.asp%3Flocation%3D10005%26metric%3D0
http://online.wsj.com/public/page/accuweather-detailed-forecast.html?name=New York, NY&location=10005&u=http%3A//www.accuweather.com/hosted/wsj/wsj.asp%3Flocation%3D10005%26metric%3D0http%3A//www.accuweather.com/hosted/wsj/wsj.asp%3Flocation%3D10005%26metric%3D0
http://online.wsj.com/public/page/accuweather-detailed-forecast.html?name=New York, NY&location=10005&u=http%3A//www.accuweather.com/hosted/wsj/wsj.asp%3Flocation%3D10005%26metric%3D0http%3A//www.accuweather.com/hosted/wsj/wsj.asp%3Flocation%3D10005%26metric%3D0
http://professional.wsj.com/cfo
http://professional.wsj.com/cio
http://online.wsj.com/itp?mod=WSJ_formfactor
http://online.wsj.com/video?mod=WSJ_formfactor
http://blogs.wsj.com/?mod=WSJ_formfactor
http://online.wsj.com/community?mod=WSJ_formfactor
http://professional.wsj.com/cio
http://professional.wsj.com/cio
http://professional.wsj.com/professional-search/search.html?ar=1&dt=5&mf=0&pg=1&ps=25&sb=0&pid=0_0_ES_1000&cnt=&st=0&sc=0@JENT
http://online.wsj.com/public/page/most_popular.html
http://online.wsj.com/public/page/most_popular.html
http://professional.wsj.com/article/SB10000872396390443931404577549223178294822.html?mod=WSJ_hp_mostpop_read
http://professional.wsj.com/article/SB10000872396390444860104577556583820994206.html?mod=WSJ_hp_mostpop_read
http://professional.wsj.com/article/SB10000872396390443343704577551504216719494.html?mod=WSJ_hp_mostpop_read
http://professional.wsj.com/article/SB10000872396390443343704577551504216719494.html?mod=WSJ_hp_mostpop_read
http://professional.wsj.com/article/SB10000872396390443437504577547313612049308.html?mod=WSJ_hp_mostpop_read
http://professional.wsj.com/article/SB10000872396390443437504577547313612049308.html?mod=WSJ_hp_mostpop_read
http://professional.wsj.com/rss?mod=fpp_rss
http://professional.wsj.com/professional-page/0_0_EH_0001.shtml
http://professional.wsj.com/professional-search/search.html?ar=1&dt=5&mf=0&pg=1&ps=25&sb=0&pid=0_0_ES_1000&cnt=&st=0&sc=0@JENT
http://professional.wsj.com/article/SB10000872396390444226904577557352489806194.html?mod=WSJ_hp_mostpop_read
http://online.wsj.com/public/page/news-global-world.html?mod=WSJ_topnav_world_main
http://online.wsj.com/public/page/news-world-business.html?mod=WSJ_topnav_us_main
http://online.wsj.com/public/page/new-york-main.html?mod=WSJ_topnav_newyork_main
http://online.wsj.com/public/page/news-business-us.html?mod=WSJ_topnav_business_main
http://online.wsj.com/public/page/news-financial-markets-stock.html?mod=WSJ_topnav_markets_main
http://professional.wsj.com/professional-industry/news-tech-technology-industry-view.shtml?mod=WSJ_topnav_tech_main
http://online.wsj.com/public/page/news-personal-finance.html?mod=WSJ_topnav_personalfinance_main
http://online.wsj.com/public/page/news-lifestyle-arts-entertainment.html?mod=WSJ_topnav_lifeculture_main
http://online.wsj.com/public/page/news-opinion-commentary.html?mod=WSJ_topnav_opinion_main
http://online.wsj.com/public/page/news-career-jobs.html?mod=WSJ_topnav_careers_main
http://online.wsj.com/public/page/news-real-estate-homes.html?mod=WSJ_topnav_realestate_main
http://online.wsj.com/public/page/news-small-business-marketing.html?mod=WSJ_topnav_smallbusiness_main
http://professional.wsj.com/professional-search/search.html?ar=1&dt=5&mf=0&pg=1&ps=25&sb=0&pid=0_0_ES_1000&cnt=&st=0&nfsg=1&fds=0@chspke
http://professional.wsj.com/professional-search/search.html?ar=1&dt=5&mf=0&pg=1&ps=25&sb=0&pid=0_0_ES_1000&cnt=&st=0&nfsg=1&fds=0@chspke
http://professional.wsj.com/professional-search/search.html?ar=1&dt=5&mf=0&pg=1&ps=25&sb=0&pid=0_0_ES_1000&cnt=&st=0&nfsg=1&ns=0@gpol
http://professional.wsj.com/professional-search/search.html?ar=1&dt=5&mf=0&pg=1&ps=25&sb=0&pid=0_0_ES_1000&cnt=&st=0&nfsg=1&ns=0@gcat
http://professional.wsj.com/professional-search/search.html?ar=1&dt=5&mf=0&pg=1&ps=25&sb=0&pid=0_0_ES_1000&cnt=&st=0&nfsg=1&ns=0@gpir
http://professional.wsj.com/professional-search/search.html?ar=1&dt=5&mf=0&pg=1&ps=25&sb=0&pid=0_0_ES_1000&cnt=&st=0&nfsg=1&in=0@i1
http://professional.wsj.com/professional-search/search.html?ar=1&dt=5&mf=0&pg=1&ps=25&sb=0&pid=0_0_ES_1000&cnt=&st=0&nfsg=1&in=0@i13
http://professional.wsj.com/professional-search/search.html?ar=1&dt=5&mf=0&pg=1&ps=25&sb=0&pid=0_0_ES_1000&cnt=&st=4&nfbg=JOSEPH DE AVILA

landowners. For landowners across the state, this deal literally will provide a new lease
on life."

Chesapeake confirmed the agreement in a statement and said the company admitted no
wrongdoing. "We look forward to the day when safe and responsible drilling will be
allowed in New York and all residents can benefit from this valuable natural resource," a
Chesapeake spokesman said.

The agreement comes as Gov. Andrew Cuomo is considering allowing fracking to take
place in a handful of upstate communities that express support for it. Officials in the
Cuomo administration said no final decision would be made until the environmental
review begun in 2008 has been completed.
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